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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.

C.P. POKPHAND CO. LTD.
(Incorporated in Bermuda with limited liability)

(Stock Code: 43)

DISCLOSEABLE TRANSACTION:
PROVISION OF GUARANTY BY WHOLLY-OWNED SUBSIDIARY

EKCM, a wholly owned subsidiary of the Company, has entered into the Guaranty in favour
of CCFL.

1. THE GUARANTY

(a) Date

The Guaranty was executed on behalf of EKCM on 4 July 2007.

(b) Parties

EKCM acting as guarantor in favour of CCFL.

(c) Details of the Guaranty

EKCM has entered into the Guaranty in favour of CCFL, guaranteeing the
Obligations of the ECI Metro Group up to the maximum amount of US$19 million,
on the basis of joint and several liability with the ECI Metro Group.

(d) Term

The Guaranty shall expire on 17 April 2010.

INFORMATION ON THE PARTIES

The CPP Group is principally engaged in the trading of agricultural products, feedmill and
poultry operations, the manufacturing and sale of motorcycles and accessories of automotives
and property and investment holding.

CCFL is principally engaged in the provision of financing in the PRC in relation to the
purchase and/or rental of construction machinery and tools under the Caterpillar brand name.
CCFL is a third party independent of the Company and connected persons of the Company.
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REASONS FOR THE GUARANTY

ECI Metro is a jointly controlled entity of the Company in which EKCM, a wholly-owned
subsidiary of the Company, has a 50% equity interest. The other shareholder which holds 50%
of ECI Metro and its ultimate beneficial owners are, to the best knowledge, information and
belief of the Directors, parties independent of the CPP Group and any connected person of the
Company. ECI Metro is the sole agent of the Caterpillar brand of construction machinery and
tools in the western region of the PRC. ECI Metro Group has borrowed and will continue to
borrow from CCFL to fund its purchase of Caterpillar brand construction machinery and tools,
and CCFL has agreed to provide such loans against, amongst other things, the guarantee to be
provided by EKCM as provided in the Guaranty.

EKCM is guaranteeing up to the maximum amount of US$19 million of liability of the total
maximum liability of US$38 million of the ECI Metro Group. This arrangement is reflective
of the equal shareholding held by both shareholders in ECI Metro.

LISTING RULES IMPLICATIONS

The Guaranty constitutes a discloseable transaction of the Company subject to the announcement
and circular requirements set out in Rules 14.34 and 14.38 of the Listing Rules. A circular
containing further details of the Guaranty will be despatched to Shareholders in due course.

DEFINITIONS

In this announcement, the following expressions have the meanings set out below unless the
context requires otherwise.

“CCFL” 卡特彼勒（中國）融資租賃有限公司 (Caterpillar (China)
Financial Leasing Co., Ltd.), a company incorporated in the
PRC

“CPP” or “the Company” C.P. Pokphand Co. Ltd., a company incorporated in Bermuda
whose shares are listed and traded on the Main Board of the
Stock Exchange under stock code 43

“CPP Group” CPP and its subsidiaries

“Directors” the directors of CPP

“ECI Metro” ECI Metro Investment Co. Ltd., a company incorporated in
the British Virgin Islands, in which the Company holds a
50% equity interest through its wholly-owned subsidiary
EKCM

“ECI Metro Group” ECI Metro and its wholly-owned subsidiaries

“EKCM” Ek Chor China Motorcycle Co. Ltd., a company incorporated
in Bermuda and a wholly-owned subsidiary of the Company
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“Guaranty” the guaranty dated as of 4 July 2007 entered into by EKCM
in favour of CCFL, guaranteeing the Obligations of the ECI
Metro Group

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Listing Rules” the Rules Governing the Listing of Securities on the Stock
Exchange

“Obligations” all present and future indebtedness of the ECI Metro Group
to CCFL

“PRC” the People’s Republic of China (for the purpose of this
announcement, excluding Hong Kong, the Macau Special
Administrative Region and Taiwan)

“Shareholders” shareholders of the Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“US$” United States dollars, the lawful currency of United States

By Order of the Board
Robert Ping-Hsien Ho

Director

Hong Kong, 4 July 2007

As at the date of this announcement, the board of Directors comprises twelve executive
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Benjamin Jiaravanon and Mr. Narong Chearavanont and three independent non-executive
Directors, namely Mr. Kowit Wattana, Mr. Sombat Deo-isres and Mr. Ma Chiu Cheung, Andrew.


